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Grant Thornton (Cambodia) Limited
Unofficial translation

KINGDOM OF CAMBODIA
NATION RELIGION KING

MINISTRY OF ECONOMY AND FINANCE
GENERAL DEPARTMENT OF TAXATION
No. 006 GDT
Phnom Penh, 04 January 2021

TO

— HIS/HER EXCELLENCY DEPUTY GENERAL DIRECTOR
— DIRECTOR OF ALL CENTRAL DEPARTMENT

— DIRECTOR OF PHNOM PENH MUNICIPAL TAX OFFICE
— DIRECTOR OF NATIONAL TAX SCHOOL

— DIRECTOR OF ALL PROVINCIAL-KHAN TAX BRANCH

Objective:  On the implementation of the instruction of the Royal Government of Cambodia (round 7)
on additional measures in order to continue managing impacts on key sectors of the
economy in the context of the operation to restore and stimulate Cambodia’s economic
growth after the crisis of covid-19 and the provision of unified services to taxpayers.

Reference: Press release on the instruction of Royal Government of Cambodia on additional measures
in order to continue managing impacts on key sectors of the economy in the context of the
operation to restore and stimulate Cambodia’s economic growth after the crisis of covid-19
(round 7, dated 23 December 2020).

Pursuant to above objective and reference, | would like to inform you that the Royal Government of
Cambodia has introduced additional measures in order to continue managing impacts on key sectors of
the economy in the context of the operation to restore and stimulate Cambodia’s economic growth after
the crisis of covid-19, especially tax incentives on aviation and tourism sector. Therefore, in order for the
provision of services to taxpayers to be easy, fast and unified, please participate in implementation and
instruction to subordinates on the additional measures as follows:-

- Continue to exempt all types of monthly taxes (Value Added Tax, Prepayment of Tax on Income,
Tax on Salary, Tax on Fringe Benefits, Withholding Tax, Specific Tax on Certain Merchandises and
Services, Public Lighting Tax, and Accommodation Tox] for hotels, guesthouse, restaurant, and tour
agent companies registered with the General Department of Taxation (“GDT”) and having business
activity in Phnom Penh, Siem Reap, Preah Sihanouk Province, Kep Province, Kampot Province,

Bavet town, and Poipet town for an additional 03 months starting from January to March 2021.
- Continue to exempt Patent Tax and Stamp Tax (signboard tax) for tour agent Company and other
tour operators. In this case, the taxpayers shall be instructed to declare tax as state-charge and

issue their patent tax for 2021.
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- Taxpayers in tourism sector such as hotel, guesthouse, restaurant, and tour agent companies
registered with the GDT and having business activity in Phnom Penh, Siem Reap, Preah Sihanouk
Province, Kep Province, Kampot Province, Bavet town, and Poipet town shall be exempted from all
types of taxes (tax on income or minimum tax). However, the enterprise shall submit annual tax on
income return for the year 2020 by March 2021 at the latest.

- Continue to exempt minimum tax for an additional 03 months starting from January to March 2021
for Airlines Company registered in the Kingdom of Cambodia, which during this period are not
required to pay Prepayment of Income Tax.

- Continue to exempt stamp tax for person who buys house with a value of less than or equal to USD
70,000, starting from January 2021 until the end of December 2021, from a housing development
company registered with the Ministry of Economy and Finance or at Provincial Department of

Economy and Finance and also registered with the GDT.

- Relieve the implementation of withholding tax on interest for local and foreign lenders for banks
and microfinance institutions for the following loans:

A.  New loan, except old loan or top-up on old loan:

o Implement withholding tax rate 5% for the interest paid to resident and non-resident
taxpayers (borrowing from countries with DTA and non-DTA] for the year 2021.

o Implement withholding tax rate 10% for the interest paid to resident and non-resident
taxpayers (borrowing from countries with DTA and non-DTA] for the year 2022.

o Implement normal withholding tax according to the Law on Taxation for the interest paid

to resident and non-resident for the year 2023 onward.
B. Old loans that are still valid:

o Implement withholding tax rate 10% for the interest paid to resident and non-resident
taxpayers (borrowing from countries with DTA and non-DTA] for the year 2021.

o Implement normal withholding tax according to the Law on Taxation for the interest paid

to resident and non-resident for the year 2022 onward.

As mentioned above, please kindly jointly implement this decision effectively.
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Please kindly accept my highest appreciation.

Royal Government Delegate in charge as

Director General of the General Department of Taxation
Signed and Sealed

Kong Vibol
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