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Grant Thornton (Cambodia) Limited

Unofficial translation

KINGDOM OF CAMBODIA
NATION RELIGION KING

MINISTRY OF ECONOMY AND FINANCE
GENERAL DEPARTMENT OF TAXATION
No. 1005 GDT
Phnom Penh, 19 January 2021

NOTIFICATION
ON
MARKET INTEREST RATE FOR LOAN IN 2020

Pursuant to the regulation of chapter 3 section 3.1 of Prakas no. 1173 MEF.TD.PrK dated 31 December
2003 on the Tax on Salary and Instruction no. 7015 GDT dated 13 March 2020 on the implementation of
withholding obligation of tax on fringe benefits on loan to the employee as well as instruction No. 151 GDT
dated 22 January 2014 on the determination of interest expense of enterprise, the General Department of
Taxation (“GDT”) would like to determine the market interest rate for loan in 2020 based on the calculation

for an average of the annual interest rate of 8 (eight] big local commercial banks as follows:-

- 8.92% per annum for Khmer Riel
- 8.48% per annum for the United States Dollar.

The GDT would like to add that the above interest rate is to be used for the purpose of
implementation of withholding obligation on tax on fringe benefits on loan to employees only. For loan
transaction between related parties, the interest rate shall follow instruction No. 11946 GDT dated 21 August
2018 on the interest rule for related party effectively. However, for loan transactions among the non-related
party, the interest rate shall follow the actual loan transaction as mentioned in the agreement with clear
supporting documents without following clause 3 points a of the instruction No. 151 GDT dated 22 January
2014 on the determination of interest expense of the enterprise.

Accordingly, all tax entities and all taxpayer’s enterprises shall implement the theme of this
notification effectively from the date of this signature.

Royal Government Delegate in charge as
Director General of the General Department of Taxation
Signed and Sealed

Kong Vibol



